ANNUAL AUDIT REPORT OF ACCOUNTS OF THE VILLAGH
PANCHAYAT “CHIMBEL" IN TISWADI
BLOCK FOR THE YEAR 201718

PART-I

A. Name of the Sarpanch/Dy, Sarpanch Administrator:

Sr.No | Name of the Sarpanch rr. to
1 | Smt.Shobana Borkar 0104201 (0
2 Shri.Chandrakant P. Kunkolka 20/06/2017 3170372018
B. Name of the Secretary :-
Sr.No _ Name of the Secretary Fr. o
| ht‘] Bfauidm Ki ar: 11\11;L11 | 01/04°2017 13/1 27201
2 | Mr. LLHL\ Dhas Julino - 14/12/2017 31/032018
C. Names & designation of audit parties:-
. f;?‘_\_iu Names of the audit parties __ | Designation
| | Shri:- Kisan Gaude | Dy.D.AJlnsp.
2 Shri:- Milind M. Sadvelkar ~ 1AAQ.
3 | Shri:- Dasharath N.N. Tuenkar | ALC.
- Shri:- Shekhar L.T. Khorjuy c‘nk'lt A | AL
D. Date of Audit :- From :~14/02/2019 o 18/02/2019

E. Period covered during the Audit :- From:- 01/04/2017 to 310372018

PART —II - INTRODUCTORY

The audit on Accounts of the Village Panchayat Chimbel in Tiswadi
Block for the year 2017-18 was conducted from 14/02/2019 to 18/02/2019 as per
the Circular No. 30/7/75Fin(Bud) dated 21/08/1996 from Finance (Budget)
Department, based on the records furnished by the Panchayat.

The Village Panchayat Chimbel was sanctioned the following type of
grants during the year 2017-18. The details of the same are given below:

"_ Sr.No. |' Type of Grants ‘ Amount |

Il ~ Administrative Grants i |

| 1 |Matching Grants |Rs. 4.25.000=00 |
.| 2 | Member Salary Rs, 4.20.000=00 |.
| Developmental Grants l'.
| 3 | Garbage Grants Pa 1,00,000=00 |
| 4 | XIVFinance Gra Rs. 18,29,215=00 |
Total | Rs. " 27,74,215=00 |
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‘Funds ) Rules 1997, comprisi : : : . _
offu bt ; DIMPrising particulars of Income & Expenditure for all the
grants, recoiy ed i.e Administrative & | development Grants

i) SUMMARY OF THE ACCOUNTS

| Total Receipts for the year 2017-18
. = f=11

| 1 : Rs. 62,78,299=22
| Total Expenditure for the year 2017-18 Rs. 44,44 .697=00 |
Total Funds available with the Panchayat as on 31/03/2018 are as detailed
below: | ;
| "\T' Total Funds/deductions as on | Amount
| No. | 31/03/2018 -
I_ I | Government G‘_'F_l_!?“‘ = ||_1H 58,98,077=00 '_
‘_E—!BRI-).‘\ Grants = ~ Rg 60,894=83
3 |EM.D. P58 Rs. 1,49,722=00
4 1sDh. . | ~ | Rs.  55124=00]
| 5 |Income Tax | Rs. nil
) Lﬁ Vat (Sales Tax) s 78.458=00 |
| 7 | Royalty | Rs. nil |
| 8 | Labour Cess _I{‘:t “@TTLE .
|9 | Panchayat Fund ]E | 31,17,713 =35 |

| Total | Rs. 93,64,086=18 |

ii)  Details of Utilized / Unutilized Grants
The statement showing details of grants as on 3 1/03/2018 are as follows:
| Sr. [Name of the|Previous | Grants | Amount utilized | Balance as on |
' No | Grants Balance Sanctioned | during the year | 31/03/2018
_ | 01/04/2017 | during 17-18 |2017-18 |
| T - Administrative/Govt. Grants

VP Member| 390254=00] 42000000 5,17,183=00] 2.93,071=00
|| Salary | |. |
= | 2. |Matching Grants : 425.000=00| 425,000=00|  Duly
‘ | ‘ |, Accounted |
3. | XIVthFinance | 36,09,994=00| 18.29,215=00 - | 54,39,209=00 |
4. | Garbage j - 1,00,000=00 | 1,00.000-00 | : |
5, [[GILA. 25,990=00 : | - [ 25,990-00 |
L 1,00,286=00 | | 1.00,286-00 |
6. E Grants ~2,021=00 - | 3 | 2,021=00 ',
7. |PYKKA Grants | 37.500-00 > | : [ 37,500-00 |
{__#Tﬁaﬁ | 41,66,045=00 | 27,74215=00| 10,42,183=00 | 58,98,077=00 |
[I—_DRDA/RDA | | |
LTﬁ MGNREGA [ 1,06,748=27 | Int.2,746=56 48.600=00 [ 60.894-83 |
[ Total Il 11,06,748=27 | Int. 2,746=56 | 48,600=00 |  60,894=83 |

Further . it can be seen from the above statement that various grants
involving 58.98 lakh had remained unutilised for more than a year. The V.P. had not
utilised the grants for the purpose for which these were given. In the absenc.e‘of!hr:
requisite certificates, it could not be ascertained in audit whether }ltll!smmn
certificates in respect of grants utilised are furnished by the Panchayat in time or
not. In spite of availability of various grants, no concrete action has been taken by

' = g ealie | oe o aei e waadily available grants



remained unutilized beyond the pern { de] '
c Permissible limits. Prolonged delay in taking up the

ol (jovernment grants .II'lI- L‘l.'l.il}L'\]

development works has resulted in blocel
ocking

> e i
senefits to the public. The g _
: | nctioning authorities may evolve a mechanism to

ensure that utilisation certificates in | ts rel | for
d L Cl O rian re 1S 0y pecihic purposes

' 1 .‘
are furnished by the grantee institution in time. It ! b o
< 1 (R]] 1 1me 1i1 0 10
Panchavat has to submit the widited stater i a int 1 1l |
i L dlatemen 3] cocount 15 well a e utiiisation
ertificate 1In form 2 | |
certincang 1 I GFR-19 AN spect of the ""|"""|'|"I' incurred out of tl

grants Balance amount mayv be utilised and Progress may be intimated to audadil

i) VARIATION BETWEEN BUDGET ESTIMATE AND ACTUAI

_ \) INCOME
ORIGINAL REVISED ACTUAL SHOR

BUDGET BUDGET INCOME
ESTIMATES | ESTIMATE

04,09,097=00- E | 62.78.299=22 11.30.797=T78
B) EXPENDITURES
L _
ORIGINAL REVISED ACTUAL SHOR
BUDGET BUDGET | EXPENDIRUTE
-

82.83.,000=00 - ' 4-5,44_{{*}?:11:1 | 38.38.303=00

ESTIMATES | ESTIMATE
On comparison with the Budget estimates, the actual Income received
during the year 2017-18 is in short by Rs. 31,30,797=78 and under expenditure
side there is huge saving of Rs. 38,38,303=00 . The variations between the budget
estimates with that of the actual Income and expenditure can be avoided by
revising the budget estimate based on the available trend of actual. The Secretary
waoar

is need be prepared realistic budget. This may be noted and in future and budget

may be prepared in realistic manner in order to a\ oid variations.

: PART — IV — COMMENTS ON TRANSACTION

Section A:- Outstanding audit paras from previous Audit Report in brief.

Year Paras | Paras Paras Subject as brief

- B/F setiled outstanding
198384 | 01 | ol Para on works

i 1990-91 0l 0l (i)Two rooms extension of V.P.

Building

(ii)Slab drains and soiling of road |
R.T.S. is awaited in both the

‘ cases. Income tax not deducted at |
sr.no, |

1997-98 P2 02 Para-11-renewals of garbage
Para-12-supplying of  sports
articles '
1 1998-99 01 01 Yara on construction license fee |
jware for

2009-10 01 01 Yara- 1 0-purchase of har
water pipe line

03 ; 03 I_’urn-l_'_’;wm'ks




| | para-9-financial powers

(A)Excess  expenditure  over |

| prescribed ||

‘ Limit from 1999 to 2005 |
(B)Excess  expenditure over |
prescribed .

‘ Limit from 1995 to 2010 I|
Para-10-departmental work by |
engaging daily wages labourers |
from 1994-2011 approval is |

- awaited = |

2011-12 03 03 E‘a?bl_\?:ﬂ: ezs@‘udimre over |
budget under (i)  Admn ||
Rs.i@llbf‘f’— |
Approval awaited '
' | Para-8-excess expenditure over ll \
‘ prescribed  limit  under (1) |
| advocate fee .
¢ Rs.52780/- Approval awaited '
| Para-9- works , iR Il
[20]2-]3 03 03 Para-6-Excess expenditure over o
‘ | budget Para-7- works no. VI II
/ Para-11- Excess expenditure over |
prescribed limit =
2014-15 01 - 01 Para-5- Excess expenditure over |
_ _ prescribed limit . _||
‘l 2015-16 |' 2 02 Para-10- Purchase of |
Electrical/Register '.
= l Para-17- Works (1) & (2) |
2016-17 | 21 19 02 Para- 10- Purchase of electrical |
material/register. '|
| Para-11- Remittance of tax |
K deducted at source without |
deductions. Income  Tax I|
recovery of Rs. 15,461/- & Rs. lI
1.831/- is remained. |
Remaining 19 paras are dropped ||
and commented in the current |
audit |
Total 39 19 20 : '|

There are 20 outstanding paras which have remained unsettled. The
pendency of audit paras are relating to a very old period is alarming. It is therefore
brought to the notice of Directorate of Panchayat that the V.P.Chimbel has failed to
submit appropriate replies and get any of the paras dropped. This issue required to

he viewed seriously and every possible effort be made to get long pending paras
settled and for all.

Part -1II-CURRENT —AUDIT




I'he Cash book is .
£ 18 checked during the course ol audit. The closing

ance as per the cash | K 1 ! i
balanc | ook as on 11/03/2018 is Rs. 93,64,086=18

Ihe details of the

L|1r'.|1]:- balance as pen the ( ash Book as on
11/03/2018 are as follows '

| Closing Balance ag per State Bank of India a/c
. No. 30645364133 Rs. 24.74,927=00
Closing balance as per the Cash book | Rs. 24,74,927=00
- Closing Balance as per Syndicate a/c |
No. 721322000074146 Re.  60.894=83
| Closing balance as per the Cash book | Rs. 60.894=583
3 l‘|u.\illl__t Balance as per 5}'|][HL‘;IIL‘ ale i lI
. | No. 72132200002595 Rs. 2 158=98
Closing balance as per the Cash book Rs. 2.158=98
4 Closing Balance as per Syndicate a/c i -
. | No. 721322000046570 Rs. 68.25.124=42
| Closing balance as per the Cash book . | Rs. 68,25,124=42 |
9 5 | Cash in Hand L ~ |Rs. 980=95

_ Closing balance as per the Cash book as on 31/03/2018 | Rs. 93,64,086=18

Afier verification, the above bank closing balances as per cash book
are found to be tallied with the closing balances as per the bank figures as on
31/03/2018.

SECTION-B-I

MAJOR IRREGULARITIES

Nil
SECTION-B-11

-

OTHER IRREGULARILTIES

1) A register of Receipt Book shall be maintained in Form No. 5 and shall be
kept with the stock of new and returned Receipt Books under lock and key
on the responsibility of the Secretary. The receipt books must be kept under
lock and key in the personal custody of the officer authorized to sign the
receipt on behalf of the Government. Before the receipt book is brought into
the use. the number of forms contained therein shall be counted and the
result recorded in a noticeable place in the receipt book over the signature of
the government office in charge of the book. Counterfoils of the used receipt
book shall be kept in his personal custody. The receipt book stock register
were checked during the course of audit however it is seen that no annual
verification certificate is recorded in Form V register under attestation of
competent authority incorporating therein the balance receipt books as on
31/03/2018.

2) Director of Panchayat vide Memorandum No.19/DP/Inspection/ =07 /7 7877
dated 28/09/2017 issued directions to the Village Panchayats that limits ot
keeping cash in hand are only 500 should be maintained. However L{;ﬁ_lf
book for the year 2017-18 revealed that most of the time Cash I hand: 15

2017/7696




exceeded the limit laid 4
'21d down jn the above Memorandum Secondly, the

v * W R
f_._‘]l;!‘:]]t:l\'F:Uhh”l\;li‘r:[:ll "\'"‘l above should be done by l_'llcqu.t- or ECS as the
\'u__'_':w;_‘_‘“ll 288, 31 |. |..!;*1|”'~'.||[ more than Rs. 1000/~ against the voucher
E"!\l'hll-ill iy 3 346, 405, 414, 466, 471, 478. has been
;1';::"?’}:;“' i ;i"‘ Il was obsery u.l ||1 it directions issued by the Director of
¢ ¢en violated I'he above irregularity may be strictly
observed and in tuture care may be taken the balance of Cash in hand does
not exceeds the prescribed limit and payment of Rs. 1,000/- and above be

made ]“- [h“‘rlh_hl heque/ECS.

3) The P-“kh“ il receives the Grants s=1n=atd every financial yearl for payment
of Salaries and Allowances a5 fixed by the Government to the Sarpanch,
Dy. Sarpanch and directly elected members as well as Co- opted members
the case may be. The amount so received has to be paid to the members

within one year T:ﬂlﬂ the Ju.upl of the same. However. scrutiny of Form 9
Rs.2,93,071/- is remained .

grants register revealed that the amount of
undisbursed for more than year in the Panchayat fund.
paying the member salary  in time should be examined and such salary
settled Hﬂ]‘nt(f:d'[Li} or refund the balance amount to grant r:;mclinn'tll_':'
authority under intimation to audit

4) The EM.D., Security Deposit, Income Tax, Labour cess and Royalty
deducted from the contractor bills should be remitted in the Government

Treasury under appropriate head of account within prescribed time limit.

The reason for not

{
De

However, in your case it is noticed that the deductions referred above e are not
remitted in the Government Treasury for last two years. In case, any penalty
levied by the concerned department due to delay in remittance of statutory
deductions has to borne by the person responsible for the making delay in

]‘i‘ITIiI[IﬂL. above deductions.

5) Erasures, over- writings, un attestation and correctness in figures etc. in
invoices, purchases bills, challans .

accounts of books and registers, bills
Same should be

receipts are noticed during the course of verification.

avoided in future.
6) Receipt Nos. from 388/84 to 92 cancelled during the year 2017-18 without

any reason.
7) Bank reconciliation statement is not prepared and recorded in the Cash book

at the end of the each month.
8) Thump impressions on vouchers are not authenticated by the Sarpanch.

2) RDA ACCOUNTS

i) RDA/MGNREGA: The following are the details position of
MGNREGA(Syndicate Bank A/c No.72122000741 46)

| !_] ! | Opening balance as on 01 /04/2017 __ 'Rs. 1,06,748=27 '
|' ii) | Grants rec. during the year 2017-18 L Rs, _ nil |
| m} ' Add:- interest received duri ing 2017- I8 Rs. 2,746=56 |

wJ | Less:- Expenditure during the year ”(]1? 18 |Rs. 48, 600=( 00 ‘
|| Closing balance as on 31/03/2018  Rs. 60,894=83

The Scrutiny of RDA account during audit is only to confirm the
closing balance figures only. The audit of the RDA account is carried out by the

office of the District. Rural Development Agency, Panaji-Goa.




# 3) TAXES

I'he followi
mng state
& Swatément g
1t show ing the arrenrs Current Demand, Colled TRTR

and Balance for the pep "
Perod from (/4 017 1o 31/3/201 R
[ Sr. | Nature of | Arrears Ciitra _
| N | Taxes | D i fotal Collection | Balance
| 0. | crrvand | Demand |
l. | House [ 14.00.388 oo | P ! [
| Fax I Aaa. 00 | VRO.081.00 3789 469,00 | 12,89.071=00 | 15,00,398.00
| 2. [ Light Tax 15,824.00 |
< |Lag : 5.824.0 .
3. | Prof, Tax | 23.59.494 o - A LA 7,00 | 19, 777.00
2 DATOL 1 | £3,99,474.00 | a’._‘!l.unﬁ.nu‘ 30.79.499,00 | 2,08,180.00 | 28.71.319.00
| “I Jg_ "-L‘.I.c [H.\' | :‘I,”[:““ = ;‘l ”l il ”“ | || “I ' V()
= I T, ~ 1 | Fa ) ) A [ 1
=X _'__l__?_*_‘_:-l_._];_‘_-‘!- | 594.00 | 200,00 | 794,00 194.00
| h'_: Cart I ax 268.00 - 268,00 | I GR 00 I
!_T(LT.-'L_[:_ 38,27.580.00 | 21,09.286.00 59.36.866.00 | 14,97,298.00 ' 44.39.568=00

'he Panchayat has collected an amount of Rs. 14,97,298 /- towards the

’ various taxes during the year 2017-18. The tax collection is just 25% out of total
dc:_n:[nd. The position of the Panchayat in respect of collection of taxes is not
satisfactory. The lethargic nature of the Village Panchayat in recovering of Taxes
has resulted in accumulation of these arrears. Over the years, arrears of revenue
recoverable has gone up considerably and the Panchayat failed to give due
attention in collecting of revenue as well as accumulated arrears. The overall
arrears of taxes are mounting year by year. As specially House Tax & Professional
Tax. As per Sub-Section (3) of Section 154 of the Goa Panchayat Raj Act, 1994,
Vp's empowered to issue notices to defaulter of taxes and revenue arrears and levy
10% penalty to outstanding arrears recoverable under Sub- Section (4) . Thus i
was observed that provisions of Panchayat Raj act have been violated in failure to
recover the arrears. Further, as per section 153 of the Goa Panchayat Raj Act, 1994
the Village Panchayat has to revise the rates and Taxes once in three years by

- minimum increase of 10%. It was however noticed that House Tax is not revise nor

) reassessment is carried out for so long. Therefore, the VP is required to take
remedial action for recovery of all outstanding taxes along with the prescribed
penalty from the defaulters. So also the reassessment of house tax is also required

to be carried out as per the provision of GPRA as the same is due from 2001
Reassessment is also required to be carried out in respect of those houses where

NOC for repairs were issued, and where there has been increase in the plinth area.

CONSTRUCTION ACTIVITIES
CONSTRUCTION LICENCES

4)

i)

VP/CHIM/2018-
wstruction licenses
as collected as
| Engineer.

V.P. Sarpanch had - certified vide certificate No.

19/Audit/1773 dated 13/02/2019, that he had issued 36 nos coi
during the year 2017-18. And an amount of Rs. 6,91,100=00 was <
license fees. The fees are charged as per estimate certified by Civi

Relevant records are seen in audit.




) ILLEGAL ('UNS’IM

\""P Sur'i.ﬁjl“-"l certified vide certificate No. VP/CHIM/2018-19/Audit/1772
dated 13/02/2019 that he had

4 b etected 12 nos. of illegal construction cases during
the year 2017-18. The details

of illegal construction cases are as follows

| 1) Nos. of f“t‘g:ll (1{‘”5“-_“L'1-‘|0H

cases on Y
| 01/04/2017
2) Illegal Construction cases detected ] 12
during the year 2017-18
3) Nos of illegal construction cases T nil
settle/ disposed during the year]7-18
- Total cases pending for settlement upto dap 46
~31/03/2018 - i o

As per the provision of Section 66 of the Goa Panchayat Raj Act, 1994 no
person shall erect any building or alter or add any existing building or reconstruct
any building without the written permission from Panchayat and payment of fees.
However, it is noticed that, the houses are constructed without obtaining VP’s
permission. There are 46 cases of illegal constructions in the Village Panchayat as
on 31/03/2018. Non regularization of above illegal constructions resulted in loss of
revenue of the Panchayat. The Village Panchayat should take corrective action in
the matter immediately. Action taken and result thereof may be intimated to audit.

6) REFUND OF E.M.D AND S.D.

It was observed during audit that the V.P. had a balance of Rs.1.50 lacks as
EM.D and Rs. 0.55 lacks S.D. as on 31/03/2018. The section 19 of C.P.W.D.
Manual 2007, states that the E.M.D given by the contractors except the successful
contractor should be refunded immediately after completion of opening of tender
process or within a week time from the date of opening the tender. It may please be
stated whether any action has been 1mtiated to refund/ forfeit the EMD’s /SD’s
which is lying with the Panchayat for more than three years. If not than the
unclaimed EMD’s and S.D.’s lying with Panchayat more than three years may be
treated as lapsed deposits and accordingly forfeited to the Panchayat account as
revenue of V.P.

8) TIME BOND CLAIM

The time bound claims such as Electricity, Telephone, Water are  to be
cleared expeditiously as and when these are received or in any case within the
prescribed date so as not to attract delay payment charges/fine. This may be noted
for future guidance.

9) EXCESS EXPENDITURE OVER PRESCRIBED LIMITS.

Under following head of accounts the Panchayat had made excess
expenditure from its Panchayat Fund over prescribed limit during the year 2017-18
in violation of official Gazette of Government of Goa published vide Series I No.
43 dated 21* January, 2016.




o ! hI‘.‘ljur f.;‘\.'.llf of ¢
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well.
10) RESERVE FUND FOR STAFF RETIRMENT BENEFITS
The Goa Panchayat Raj (Application of Panchayat ¢ 0
funds Coordination & Limitation) Rules 2006 which came into force
Notification No. 34/DA/PAN/2P/2006 dated 03/11/2006 and as per Rule 4 of Gox i
Panchyat Raj Rules 2006, every Panchayat shall reserve 2.5% of their income as
reserve fund for contributory Provident fund, Pensionery Benefits et to S
working in the Village Panchayats . However, it is seen that no s as hav
been created nor any efforts have been made to implement the above sche
Failure to create Reserve Fund is against the provision of the Panchavat Raj Act
Action taken in the matter may be intimated to audit. Similar observation was als
Ol CIre ol . (LU

raised in previous audit reports. However, Panchavat has n
reserve fund and persist on committing irregularity.

11) VIOLATION OF STATUTORY
PROVIDENT FUND BENEFITS:

PROVISION FTOWARDS

As per para 5 of order No. 35/OP/PAN/EMP/2000 dated 060372003
published in the official Gazette Govt. of Goa, it is stated that permanent emplovee
shall be entitled for the benefits of employees Provident Fund. The amendment of
the said order was published in the official gazette of Govt. of Goa under No
35/DP/PAN/EMP/2006 dated 25/01/2007 under the title Goa Panchayat (staifing

pattern , Scale of Pay & mode of recruitment of staff of Panchavats first

Amendment ) order .
Panchayat shall be entitled for EPF, Gratuity, Pensionary benefits ete. Also. the

2006 clause 5 stated that permanent emplovee of the

circular No. 19/33/DA/PAN/STAFF/PAN/0S/3947 dated 18/112008  and
No.19/31/DA/STAFF/09/3937 dated 21/10/2009 issued suidelines about
implementation of Provident Fund, Gratuity, Pensionary Benefits, etc. to the

permanent staff of the Panchayats. However, it was noticed that except Village

Panchayat Secretary, no recoveries or provision towards provident fund and

benefits have been made applicable to other regular staff

of the Panchayats, Non

recovery of provident fund from the monthly salaries of the regular staff amounts

to violation of Employees Provident Funds regulations.



Despite b

] I\'L.Irl ILIL-|'Il| + ¥

y ; ’ ng similar ey

taken by the V.P, in the matter ilar observation in the past no action has been
referred order and suh Cr. Appropriate action may be taken against the above
; subsequent ; ! taken against the above
1ssued in this regard EIHLI” Amendments/ Notifications/Circulars/Orders (if any)
: : SArds by the o — - g

‘ v 1oV e g i . ’ 2
intimated to audit vernment from time to time & result may be

12) NON_FILING -
DEPARTMENT & *_OF E-TDS RETURNS WITH INCOME TAX
N1 & ASSESSING OF STAFF

salary i:ll::rli:: tL‘rtim:I:pllu:T “ ,‘[J”[_” should deduct lm‘:l-:nu_ [ax at source ' the
lis 3 i i _l 1e taxable income limits in monthly installment on salaries
disbursed by hll.ﬂ 1o his/her employees, and accordingly quarterly TDS returns lor
”h‘_‘ recovery of Income Tax has to be filed online on quarterly basis, The final
Lul_-mmmc“' of Income Tax, should made from the last salary payable before the end
of the March. However, it is noticed that the no such TDS has been deducted by

=ty T o e e : S S
the Panchayat despite have been pointed out similar observation in the Past.

13) SURETY BOND OF V.P. SECRETARY

The V.P. secretary is handling cash transactions of the village Panchayat .
however, the mandatory security/Surety bond has not been furnished by the
secretary. In this connection it is noticed that the Goa Panchayat (Accounts, Audit
and Custody of Funds) Rules, 1997 provides under rules 4(3) the Secretary shall
furnished a security in such form and for such amount as may be specified by
Director. As per Rule 4(4) , the Director of Panchayats may also demand a security
from such persons as are actually in charge of cash transaction of a Panchayat.

14) WORKS

In spite of availability of grants under XIV Finance Commission, the
~ V.P. failed to execute any developmental works in its jurisdiction during the year
2017-18. The reason for not utilising the XIV Finance Commission grants within

stipulated time may be stated.

15 LABOUR CESS

As per the rules, all the Government Departments, local bodies PSU’s
and other Govt, agencies carrying out the building and other construction works
under the act shall get themselves register under section 7 of the Act with the
registering authority of the labour Department. Such institutions are required to
mandatorily deduct 1% of the total cost from the bills at the time of making
payment to the contractors. The VP before remitting the amount of cess to the
Goa Building & Other Construction Workers Welfare Board can deduct 1% of the
total Cess amount collected for their administrative expenses.

16) FINANCIAL POSITION OF _THE PANCHAYAT DURING THE
YEAR 2017-18

The Panchayat is having an amount of Rs.31,17,713=35 in their Panchayat
Fund Account as on 31/03/2018. This shows that the financial position of the
Panchayat is satisfactory during the year. However, Panchayat should make sincere




efforts to recover the amount of

A aulters.
the Panchayat, The VP

penalty form the def . darrears of Taxes / Rents along with prescribed
e 0 order to further strengthen the financial position of
as huge spare - ; .

Bank S* spare amount Panchayat Fund as on 31/03/2018 in

VP sl : ank Account.
should make FD's of smaller

. diler

more revenue in the

the different Sa ing

£ However, no FD’s were made by the VP. The
| : amount of various denominations so as to earn
consider the Iw-.-rr;silwililit11]|lt!' 'UI t'l“:l-‘|1‘~‘l'_1'i1|k7 = h'u”k s P%‘“mm} ;LT mu.}:
view its immediate needs I.mk'\[mg e _hlmlﬁs in short term d“’“jm,}; g
i S el . 5.\\'.‘ {huF additional revenue l“l}- way ol !tht'l' [r;uu_ ot
g € L;I[lf'ltl..l which is not earn on saving/current account. Before
[.‘11\. u{mg_llw amount in F.D, the vp Secretary should obtained the rate of interest
from various banks and accordingly invest the amount with bank which offers a

handsome of rate interest on F.p s

17) ANNUAL ACTION PLAN

As per section 238 of Goa Panchayat Raj Act, 1994 the VP is required to
submit their annual action plans to the Zilla Panchayat, who is in turn would
consolidate and forward the same to District Planning Committees for the
development work to be undertaken during the next financial year. Further,
Government of Goa has framed Rules under Goa Panchayat (Constitution, Power o
and Functions of Ward Development Committees and preparation of Annual i
Development Plan) Rules, 2008 so as to guide the Village Panchayats in
preparation of Annual Action Plans.

In this connection, it is observed that Panchayat had not prepared any plans
so far for preparation of Annual Action Plan which is contrary to the provision of

the Panchayat Raj Act.

18) FUNCTION OF THE GRAM SABHA

. The Village Panchayat should constitute two Supervisory Committees as per
the section 6 (2) of the Goa Panchayat Raj Act / Rules to supervise the Panchayat
works, Schemes and other activities. The committees should submit their report to
the Panchayat and place the copy of the report in the Gram Sabha Meeting for an
appropriate decision.

2 As per Section 6 (8) of the Act ibid, the Panchayat should constitute two or

more Ward Development Committees for keep proper on development activities of
wards.
3 As per Section 6 (3) of the Act 1bid, the Government should constitute

b

Vigilance Committee to oversee the different works/schemes and other activities of

the Panchayat.
19) GENERAL

As per the system in vogue, the Block Development Officer (BDO)
should conduct at least three inspections and Extension officer VP (EOVP) five of
the Village Panchayat.

Inspections B.D.O. E.O.(VP)
i) Prescribed 03 05
ii) Actually carried out Nil Nil

Nﬂﬂ‘i‘ﬂmp“ﬂ“'ﬁe of above requirement may be justified and in future
B.D.O. /EO (V.P.) should ensure that the prescribed numbers of inspections are
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Department, Panaji.
¢) As per Section 5(i)
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y and allowances of the Secretary

Ntain the personal cash register in terms of
404/1066 dated 22/03/2004 from Vigilance
and (ii) of the Act, there shall be minimum 4 (four) each
- Gram Sabha meetings of the Panchayat during every
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ordinary and speci;
year, Action at b (i)
reported to Audit,
Despite recording the observation during the last inspection report
to the previous audit, observations are still aw
ald be made to comply with the aud

compliance aited. Rigorous efforts

she it observations without further delay.

DISCLAIMER

'he

Inspection report has been prepared on the basis of information
furnished ar

1d made available by the Village Panchayat Chimbel. The office of the
Directorate of Accounts disclaims responsibility for any
misappropriation and/or non information on

misrepresentation
1e part of auditee.
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Dy. Director of Accounts/I(
Directorate of Accounts
Panaji-Goa
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DETAIL OF THE BALANCE Ll o
S 749 225
| alake ’Bawkg;:,anh”}(aékIS’: : Zqéogthﬁ?ﬂ
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; Total N 28 03611 (
DETAILS OF FUNDS
o G
1. Govt. Grnats 5%/93'10 e OO C
5. RD.A. Grants o834 =25
-
3. EMD. | 9 F 21 = o0 .
4. Security. 55: | 24 = 00
5. Income Tax i ES
6. Royalit NIL
VA "1"8,-1_,(;@:013(
7. Amy-othenagove et Logq =00 ¢
8 Panchayat Fund__ 2 I,: l 7’, T3= 3;/

Total

Certified that the closing balance as shown in the account has been compared with that

ect.

shown in the Cash Book, Bank Book and found to be corr

Difference if any

The difference of Rs. Bct?cen the Pass book and Cash

Book is due to be the reason that:- /

(S AN
ok ey, )
e \C{:

Y, A

Y Sivvi, CHATRATAR: | )
V.P. Chimbel, Tiswad! - 603 '\" \ % @ |
5 I Al fro it o e
gl CERTIFICATE AN
J. P. Chimbel, Tawadl < CAs % } \h'—f:‘.@}
o oadvad) - XA ;
ts and 1 have obtained all-the information and

I have examined the foregoing accoun
ervation in the separate Audit Report/Note. 1

explanation that 1 required and subject to the obs

certify as a result of my audit, that in my opinion, these accounts were properly drawn up so as to
e Panchayat according 10 the best my

exhibit a true and fair view of the State of Affairs of th
books of the Panchayats.

information and explanations given to me and as shown by the

Nennty Director of Accounts/Insp.



